EMERGENCY BANKING ACT

73rd CONGRESS, SESS I. CH 1. 

MARCH 9, 1933

TITLE IV 

Sec. 401. The Sixth paragraph of Section 18 of the Federal Reserve Act (1913) is amended to read as follows:

"Upon the deposit with the Treasurer of the United States, (1) of any direct obligations of the United States or (b) on any notes, drafts, bills of exchange, or bankers' acceptances acquired under the provisions of the Act, any Federal reserve bank making such deposit in the manner prescribed by the Secretary of the Treasury shall be entitled to receive from the Comptroller of the Currency circulating notes in blank, duly registered and countersigned. When such circulating notes are issued against the security of obligations of the United States, the amount of such circulating notes shall be equal to the face value of the direct obligations of the Unites States so deposited as security; and, when issued against the security of notes, drafts, bills of exchange and bankers' acceptances acquired under the provisions of this Act, the amount thereof shall be equal to not more than 90 per cent of the estimated value of such notes, drafts, bills of exchange and bankers' acceptances so deposited as security." 

